Well Name: G.P. A-3

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Ashland Exploration, Inc

RELIEF BOUGHT: FORCED POOLING

LEGAL DESCRIPTION: UNIT G.P.A-3 DOCKET NUMBER:
2/12/15-0298

BUCHANAN COUNTY, VIRGINIA

(SEE DESCRIPTION HEREIN AND
MAP AND PLAT ATTACHED HERETO
AS EXHIBITS A and B

-)
)
)
)
KNOX DISTRICT ) VGOB-9
)
)
)
)
)
NOTICE: This application shall come on for Iearing
before the Virginia Gas and 0il Board at a meeting to| e held on
the 15th day of December, 1992, in Abingdon, Virginial, |on the

Hillman|Highway.

APPLICATION:

L. Parties.

1.1 Applicant herein is Ashland Explordtion,
Inc., (*Ashland“) a corporation, whose address for tht purposes
]

hereof 1s P. O. Box 391, Ashland, Kentucky, 41101. Telephone:

606-329+3333. The attorney for Applicant is J. Grant AcGuire,

Suite 1400, Coal Exchange Building, 401 Eleventh Streeti, P. O.

Box 1835, Huntington, West Virginia, 25719. Telephone: 304-529-
2391.

1.2 The tract which is the subject matfler of this

applicatiion is known as Unit G.P.A-3 (the "Unit") as #reafter




describtd and is depicted on the map and plat attache

tively

of each

as owning an interest in the gas, oil, coal and minerals underly-

ing the

s Exhibits A and B. The names and last-known

gas, o0il, coal and mineral owner identified b

Unit are set forth in Exhibit "C" attached he

made a ﬁart hereof.

d | respec-
y |Applicant

r#to and

gas undérlying the tracts in the Unit located in Knox
made a party to this application, whether known or unl
of the individuals named in Exhibit "C" is being made

living; |if any such individual is deceased, then the

Every individual or entity having an intereft in the

heirs, executors, administrators, devisees, trustees

both imAediate and remote, of any such deceased indivi
made parties hereto. Any entity listed in Exhibit "c"
corporatlion is being made a party if such entity conti
have legal existence, and if any such corporation is d
then th4 unknown successors, trustees and assigns, bot
and remate, of such dissolved corporation are made parx
herein. | Any entity listed in Exhibit "C" that is an u
rated association is being made a party if such entity
to have |legal existence, and if any such unincorporat%d associa-
tion is dissolved or otherwise not in existence, then
successo#s, trustees and assigns, both immediate and n

such unincorporated association are made parties herei

kriown. Each

h immeaiateg

the unknown
emote, of

n

Jddresses ;

Oistrict is

a party if

nown

assigns,
al are
at is a
es to

i#solved,
tlies
nincorpo-

continues




locate
owning
the tra
gas own
Unit.
Exhibit
escrow g
Supp. 16
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unknown.
Applican
forth in
§45.1-36
by certi

or entit

and minﬁrals underlying the Unit. The owners whose 1c

unknown
on Exhib
0il Boar
location
"unknown
to provig
applicat

where th

ts in the Unit.

jccount as required by
91) all cash bonuses,

able to any gas owner

t has provided notice

it IIFII "

1.3 Applicant has exercised due dilig

ach of the persons and entities listed on Exhi

nterests in the gas, o0il, coal and minerals u

The parties named in Exhibit

rs who have not agreed to pool their interestL

pplicant has attached an affidavit of due dil

IIEII %

Va. Code Ann. §45.1-361

Simultaneously with

Applicant will deposit into an interest:

royalty payments or oth+r
whose identity and locat

the filing of this appli

a&ce to
Wit “C"
nderlying
TD“ are the
in the

L
g

ence as
earing
21D (Michie
payments

i

_qgtion,

to each of the known pa

Exhibit "C" pursuant to the provisions of Va

1.19A (Michie Supp. 1991).

fied mail, return receipt requested, to each K

y having or claiming an interest in the gas, d

at the time of the filing of this application

Applicant is provi

Applicant hereby notifies the Virgini

tliies set

Code Ann.

ing notice
npwn person

i coal

’

cations are

are shown

alGas and

d (hereinafter the "Board") that where the id
of any person or entity is unknown,
* on Exhibits "Cv,

ion herein.

a

1
or is sh +

D", or "F", then Applicant
e said person or entity with written notice o
Applicant hereby notifies the Boa

identity or location of any person or entity

Eity or

as

ﬁ

s unable
f |the
rd that

S un-




known,

Applica

public

Code Armn.

such p
pooled
sary, &

ensure

resourqes in the Commonwealth, that the Board hear th

and adj

the herein named persons and entities.

is as £

which i

or is shown as "unknown" on Exhibits "c", "p»

nt is providing such person or entity with not

tion in a newspaper of general circulation pu:

§45.1-361.19 (Michie Supp. 1991). The gas
rsons and entities, whether known or unknown,

for the development and operation thereof. It
o prevent waste, to protect correlative right%

the safe and efficient development and product

udicate the rights and equities as between App

2. Allegation of Facts:
A. Description.
2.1 A description for the Unit area t
bllows:

A circular unit of 125.66 acres with a radi
of 1320 feet extending from a point located
on Virginia State Plane Coordinate
N421718.6592, E968158.3482.

B. Formations.

Jor “Fll .

#ce by

ould be
is neces-
.| and to
ibn of gas
i# matter

lrcant and

o|be pooled

2.2 The target formation underlying t

% to be produced is the Devonian Shale formati

4 Unit

n

ant to Va.

terests of|




C. Wl
is a g#s well.
D. Force Pooling.
embraceb within the Unit. There are separately owned

in all pr part of the Unit and a portion of those ownil

ests have not agreed to pool their interests.

2.3 The type of well proposed by thiﬁ application

2.4 Two or more separately owned tractL are

interests

ng inter-

2.5 Applicant currently has under 1eaF

the rights to develop and produce gas from the Unit.

named in Exhibit "D" are the gas owners who have not f

61.60% of
he parties

reed to

pool th#ir interests in the Unit. These gas owners a
38.40% of the Unit. Applicant has made a bona fide ef{
reach an agreement with all known parties as to their| i
for the|development and operation of the Unit involved
Therefore, the interests of the gas owners in the Unit
herein, |(whether known or unknown, should be pooled for

develop+ent and operation thereof.
E. Costs and Production.

over itg life is 26 mcfd. The estimated amount of res

contain#d within the Unit is 0.3 bcf. These figures ¢

2.6 The estimated average production for the well

fount for
fort to
nterests
herein.
involved

the

ves

cerning




estimat

estimat

and pra

attachid as Exhibit "G".

led production and the amount of reserves are,

es only that are not based upon actual product

ducing the well is shown on the Detailed Well

Legal Authority. The relief sought by khis
Application is authorized by: (1) Va. Code Ann. §§45.1F-361.1 et |
seqg. (Michie Supp. 1991); (2) VR 480-05-22.1; (3) VR ﬁao—os—zz.z
(1991) ;| and, (4) such other regulations promulgated gursuant to !
law.

4. Relief Sought. Applicant respectfully requests
the Board to enter an order as follows:

(A) Pooling all the interests and estates pf every
individbal or entity having an interest in the gas un &rlying the
tracts in the Unit, whether known or unknown, the persdns and
entities having an interest in the gas underlying the| fracts in
the Unit named herein in Exhibit "C" and their known and unknown
heirs, executors, and administrators, devisees, trusteds, assigns

and successors, both immediate and remote,

develop

as the U

shall ha

h

2.7 The estimated cost of drilling, ¢{

8

for the dr

ent and production of gas from the Unit;

(B) Designating Applicant, Ashland Explorat
Init Operator ("Operator"); providing that the
ve the right to drill, explore, develop, produ

6

i

owever, ;
:thleting, ?

ﬂbtimate

ling,
on, Inc.,
erator

, market




and sel]l gas produced from the Unit; granting the Op rFtor the
right to drill at any permitted location on the Unit; hAnd grant- |

|

1

ing the| Operator the right to operate the well drillgd|on the |
Unit;

|
F

(C) Establishing a procedure whereby each}erson or
entity named herein shall have the right to elect: (|1} to assign]

or leasP his/its gas interest in the Unit to the Oper@ator; (2) tol

enter into a voluntary agreement with the Operator to| share in

the operation (including sharing in all reasonable costs of the
drilling of the well and development of the Unit) at rate of
payment | mutually agreed to by the person or entity making the
election hereunder and the Operator herein; or, (3) to |share in
the operation of the well drilled on the Unit as a nongartici-
pating operator on a carried basis after the proceeds #llocabla
to such |person or entity's share equal the following:
In the case of a leased tract, 300 percent ué
the share of such costs allocable to such
person or entity's interest; or,

In the case of an unleased tract, 200 Qergen%
of the share of such costs allocable to such
person or entity's interest,

all as d%termined by the Board;

(D) Providing that any person or entity na e# herein
who does| not make a timely written election under the #rms of
the order to be entered herein shall be deemed to havel leased

7




his/it#

establi

of driqling, completing, equipping, operating, pluggj

abandon

shares,

acreag

partici

costs o
the Ope

who ele

of proceeds in cases of unknown or unlocated owners of
underlying the Unit pursuant to Va. Code Ann. §45.1-3
(Michie| Supp. 1991);

(H) Providing that the order to be entered
shall e:

operatig

said dat

menced ¢

in effed

provided

shed by the Board;

ing such well shall be borne, and all producti

pating party bears to the total acreage in th4

gas interests in the Unit to the Operator at

(E) Providing that all reasonable costs an

4

by all participating parties in the proportic
in the unitized tracts owned or under lease t
(F) Making provision for the payment of al

the operation, including a reasonable superV

ator, by all parties who elect to participat

ct to be carried interest owners;

(G)

Making all necessary provisions for t

Kpire one (1) year from the date of this issua

bns for the development of the Unit have not cp

f

luring said one year period, then said order sh

Le; but further providing that if operations h

tt for so long as operations continue on the Ui

(I)

n
Providing that all nonleasing gas owner

| with reasonable access to unit records submit

o

1

61

ne

expenses

and

on therefrom

n# which the

each such

Jnit;

iLion fee to

"herein or

escrowing
the gas
21D
herein

e if

enced by
e com=-

11 remain
t;

be

d to the

reasonable

]
|
!

i
1
i
|
]
|
i

4 rate to bei

!
!
|
|
|
|
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Director of Mines, Minerals and Energy or to the Virginia Gas and

0il Inspector; and,
(J) Granting such other relief as is meri by the

evidenc# and is just and equitable, whether or not such relief

has been specifically requested herein.

‘-
Ji Y -

DATED this __~ day of ./~ -’ 1992.

!

ASHLAND EXPLORATION, INC.

R

J. Grant McGuire
Attorney at Law
Suite 1400 Coal Exchange Building
P. | O. Bgx 1835
Huntington, West Virginia 257#9
(304) 529-2391




inform
pursua

Map att
Virgini

tion, 1

Lv
served
in prog
by cert

CERTIFICATE

i The foregoing Application to the best of m{%knowledge,

t to Va. Code Ann. §45.1-361.19 (Michie Supp.

ached as Exhibit B conforms to existing order
a Gas and 0il Board.

I, J. Grant McGuire, of counsel for Ashlan
nc., hereby certify that I have on this, the

ified mail, return receipt requested.

tion and belief is true and correct. Notice w

The undersigned further attests that the W%]l Location

s given ;
991).

qf the

Explora-
1> day of
., 1992, caused the foregoing notice and appli ion to be
upon all parties listed on Exhibit C, who have lan interest
erty within 2640 feet of Well G.P. A-3, at th address,
Dated this /? day of ‘v , 1992,
75,,Fﬁ'5F“’
J. Grant McGuire
Counsel for Ashland Exploratipbn, Inc.

10
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15-0298
s

77.41 Acres = 61.60%

Docket # VGOB-92/12/
G.P.#
EXHIBIT C
GAS, OI COAL AND MINERAL OWNER OR POTENTIAL OWNERS 0
ACRES
| I. Fee Ownership (Surface, Coal, Gas and 0il)
xs Gegrgia Pacific Corporation
P. |0. Box 105605
Atlanta, Georgia 30348
|l 2. Mountain Mission Schools 48.25 Acres
One Hurley Street
Grundy, Virginia 24614
II. Mine 0 s Co Gas, 0i1l 17.28 Acr 4
Buchanan Realty Co.
Box 663
Grundy, Virginia 24614
| 111. Wmm
1. | Ashland Exploration, Inc. 77.81 Acr#s
P. O. Box 391
Ashland, KY 41101
2. | Columbia Natural Resources 48.25 Acres
Attn: Danny Haught
900 Pennsylvania Avenue
P.O. Box 6070
Charleston, WV 25362
| IV.  Coal Leasehold Ownership
Race Fork Coal Corp. 125.66 Acrle
P. O. Box 196
Hurley, Virginia 24620
v. Coalbed Methane Specific Leasehold Ownership
None.

= 38.40% |

13.75%

61.60%

38.40%

= 100%




Docket # VGOB-92/14/15-0298

G.P.A-3
EXHIBIT D
Unleas#d Owners and Potential Owner of Gas
Columbia Natural Resources 48.25 Acr%s = 38.40%
Attn: Danny Haught

9Q0 Pennsylvania Avenue
P, O. Box 6070
Charleston, WV 25362




depose
and is

to loc#
mineral
within
Buchan

361.19

G.P
EXHIBIT E

AFFIDAV OF DU E

Comes the Affiant, J. Grant McGuire, being|d

and says as follows:

authorized to execute this affidavit.

2. Ashland Exploration, Inc., has used du¢

and Section 4 of VR 480-05-22.2.

3. All known persons referenced above hav

with no
locatio

accorda

STATE OF WEST VIRGINIA, :

COUNTY OQF CABELL, TO-WIT:

i 1_‘ A e . ' S

nce with Section 4 of the above-referenced re

And further this Affiant sayeth not.

=N -1 ,;' * .
e

TT

Docket #VGOB-92/1R/

1. Affiant is counsel for Ashland Exploratﬁon, Ings ;

te and serve all persons designated as gas, oll], coal or |
owners having an interest underlying any tract| located
the distances of proposed Well G.P. A-3 in Kngx| District,

County, Virginia, in accordance with Va. Code| §45.1-

ice of the hearing. Any such persons whose names or

ns are unknown have been notified by publicatiloh in

15-0298
A=-3

uly sworn,

diligence

peen served

lation.

J. Grant McGuire

' ' F N B
uthority, this th' Ay of./ L v o 1998,

Taken, subscribed and sworn to before me, th% under-

My commission expires _ A
. TR . '

T A

3 .

Notary Publicg




Unlocat%ed Gas, 0il, Coal and Mineral Owners

None

Docket # VGOB=92/1

G.P.

EXHIBIT F

/15/0298

-3




AFE SUMMARY/AEl :'205

Devonian Shale

Iy,
L f1a

e irg

Ashiland E: ploration. inc.

=z mrg NOQ

3-27-92 \
“SAOSPECT OR FIELD ™% SiASE NAME OR BLOCK LR
: El Georgia Pacific (Oxy) A-3
At i STt 7 590% S of 37 271 20" TGROSIOT D TORMATION
VA Buchanan 3,910' W of 82°02'30" 5749 Dev. Shale
=u EXPENGITU TCNTRACTON IR e 1
Drill and Compiete Deveiopment Gas Well |
DRILL.COMPL 3 :LAND | SINGLE I EXPLORATORY oIL = 'WATER DISP/INJ = l
NORKOVER " OFFSHORE DUAL _ DEVELOPMENT I IGAS T !WATER SUPPLY 5
'RE-COMPLETE NLAND WATER OTHER SEC REC ~ (OTHER =5
| CODE | INTANGIBLE EXPENSE - e !@'W@NT -
820 LOCATION —FREPARATION AND MAIN TENANCE 8 JiBU. s 5 37,000
819 | MOBILIZATION/DEMOBILIZATION
| 812 | CONTRACT DRILLING —DAYWORK ¢,000 2,000
| 811 ' CONTRACT DRILLING —FOOTAGE 73,300 73,300
810 | CONTRACT DRILLING—TURNKEY
809 | WORKOVER OR COMPLETION RIGS 7,000 7,000
815 | FUEL. POWER. AND LUBRICANTS
827 | BITS. REAMERS, AND STABILIZERS i 1
822 | DAILLING AND COMPLETION FLUIDS 2,500 2,000 %,500
821 | CEMENT. CMT SERVICES, MECH AIDS|AND DEVICES 16,000 10,000 26,000
740 | CONVENTIONAL CORING AND CORING SERV
837 | TRANSPORTATION 2,900 2,500 5,000
839 | WATER SUPPLY |
831 | MUD LOGGING
741 | LOGGING—OPEN HOLE 7,760 7,760
835 | CASED HOLE LOGS. PERFORATING & OTHER WIRELINE SERVS 5,900 5,500
803 | TESTING
802 | STIMULATION/PRODUCTION ENHANGEMENT 35,000 35,000
825 | RENTAL TOOLS AND EQUIPMENT 2,500 2,500 5,000 |
836 | CONTRACT SERVICES 2,500 2,500 5,000
743 | INSPECTION SERVICES ‘ T
826 | DIRECTIONAL DRILLING SERVICES ‘ |
804 | FISHING I I
745COMMUNICATIONS | | |
805 | INSURANCE . | ]
808 | OVERHEAD | [
840 | SUPERVISION —COMPANY 2,700 2.100 | 4,800
841 | SUPERVISION—OUTSIDE 1,500 T 1,500
849 | MISCELLANEQUS 7,540 3.400 ! 10,940
|  TOTALINTANGIBLE EXPENSE Is TSF?UUU PO Y Is .
R LE NSET = L iy
850 | STRUCTURAL CASING R T ‘@ S/FT| | |
850 | CONDUCTOR CASING - - L) SIFT) —S00 | 500
850 | SURFACE CASING B, TR L S 2 ) $/FT! 9, UuU \ 5, UUU
850 | INTERMEDIATE CASING 1886+ S 9/0.5 $/FT! 135000 13500V
850 | DRILLING LINER FT @ $/FT | |
850 | PRODUCTION LINER e @ $/FT! Jr
850 | PRODUCTION CASING SELE Y *le.q S/FT | 17,500 17,500
854 | TUBING 5699+ 740 SIFT 105000 105000
855 | WELLHEAD EQUIPMENT 500 15000 =L |
856 | ARTIFICIAL LIFT EQUIP-SURFACE | 1 ‘
853 | SUBSURFACE PRODUCTION EQUIPMENT | ‘
857 | MISC WELL EQUIP (LNR HGR, MUDLINE SUSP, ETC) | I
862 | PRODUCTION FACILITIES —MAJOR i 1Z,000 1Z,000
864 | PRODUCTION FACILITIES —OTHER CONTROLLABLES | 1
867 | INSTALLATION —PRODUCTION FACILITIES i \ 12,U00 1,000
TOTAL TANGIBLE EXPENSE g T T Ty |
TOTAL WELL COST > s 1/1,000 30Z, 000
P & A EXPENSE
TOTAL DRY HOLE
WORKINGINTERESTS [gRER CENT:.
s =OWNER_, 22 WL,
AEI 61.603 51p9,037.31/$186,041. KM i
CNR 138.397 | $67,962.691S115,958. i
Total §1[77,000.00/5302,000.
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GEORGIA PACIFIC CORP.
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